Board of Directors, Finance and Audit Committee
and Management
Christel House International, Inc. and Affiliates
Indianapolis, Indiana

As part of our audit of the combined and consolidated financial statements of Christel House
International, Inc. (CHI) and Affiliates (collectively known as “Christel House”) as of and for the
year ended December 31, 2019, we wish to communicate the following to you.

AUDIT SCOPE AND RESULTS
Auditor’s Responsibility Under Auditing Standards Generally Accepted in the United States of
America
An audit performed in accordance with auditing standards generally accepted in the United States of
America is designed to obtain reasonable, rather than absolute, assurance about the combined and
consolidated financial statements. In performing auditing procedures, we establish scopes of audit
tests in relation to the combined and consolidated financial statements taken as a whole. Our
engagement does not include a detailed audit of every transaction. Our engagement letter more
specifically describes our responsibilities.
These standards require communication of significant matters related to the financial statement audit
that are relevant to the responsibilities of those charged with governance in overseeing the financial
reporting process. Such matters are communicated in the remainder of this letter or have previously
been communicated during other phases of the audit. The standards do not require the auditor to
design procedures for the purpose of identifying other matters to be communicated with those
charged with governance.
An audit of the combined and consolidated financial statements does not relieve management or those
charged with governance of their responsibilities. Our engagement letter more specifically describes
your responsibilities.
Qualitative Aspects of Significant Accounting Policies and Practices
Significant Accounting Policies
Christel House’s significant accounting policies are described in Note 1 of the audited combined and
consolidated financial statements.
Effective January 1, 2019, Christel House adopted ASU 2018-08, Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made. ASU 2018-08 applies to
all grants and contributions received and clarifies the accounting guidance applicable for grant
accounting.

Historically, there was diversity in practice for accounting for grants. Some grantees considered
grants to be an exchange transaction, whereas others reported grants as donor-restricted contributions.
ASU 2018-08 provides guidance that unless the grantor is directly receiving value in the same amount
as the services provided (an exchange transaction), the grant should be considered a contribution. In
addition, if the grantor incorporates barriers into the contract and has a right of return, the transaction
is considered to be a conditional contribution. Under the accounting guidance, conditional
contributions are not recorded as revenue until the condition has been met.
In implementing ASU 2018-08, Christel House was required to evaluate all grant agreements.
Adoption of the ASU may cause a change in the timing and classification of grant revenues.
Alternative Accounting Treatments
No matters are reportable.
Management Judgments and Accounting Estimates
Accounting estimates are an integral part of financial statement preparation by management, based on
its judgments. The following areas involve significant estimates for which we are prepared to discuss
management’s estimation process and our procedures for testing the reasonableness of those
estimates:


Fair value of investments



Estimated useful lives of property and equipment and rental property



Allocation of functional expenses

Combined and Consolidated Financial Statement Disclosures
The following areas involve particularly sensitive financial statement disclosures for which we are
prepared to discuss the issues involved and related judgments made in formulating those disclosures:


Fair value disclosure



Principles of combination and consolidation



Related parties

Audit Adjustments
During the course of any audit, an auditor may propose adjustments to financial statement amounts.
Management evaluates our proposals and records those adjustments which, in its judgment, are
required to prevent the combined and consolidated financial statements from being materially
misstated. A misstatement is a difference between the amount, classification, presentation or
disclosure of a reported financial statement item and that which is required for the item to be
presented fairly in accordance with the applicable financial reporting framework. Some adjustments
proposed were not recorded because their aggregate effect is not currently material; however, they
involve areas in which adjustments in the future could be material, individually or in the aggregate.
Attached is an uncorrected misstatement we identified during the current engagement and pertaining
to the latest period presented that was determined by management to be immaterial, but more than
trivial to the combined and consolidated financial statements as a whole.
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Auditor’s Judgments About the Quality of the Entity’s Accounting Principles
During the course of the audit, we made the following observations regarding Christel House’s
application of accounting principles:


No matters are reportable

Other Written Material Communications
The only other material communications between management and us related to the audit is the
management representation letter, a copy of which is attached.

INTERNAL CONTROL OVER FINANCIAL REPORTING
In planning and performing our audit of the combined and consolidated financial statements of
Christel House as of and for the year ended December 31, 2019, in accordance with auditing
standards generally accepted in the United States of America, we considered Christel House’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the combined and
consolidated financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Christel House’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Christel House’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis.
A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of Christel House’s combined and
consolidated financial statements will not be prevented, or detected and corrected, on a timely basis.
Our consideration of internal control was for the limited purpose described in the first paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses.
Given these limitations, during our audit, we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
******
This communication is intended solely for the information and use of management, the Board of
Directors, the Finance and Audit Committee and others within the organization and is not intended to
be and should not be used by anyone other than these specified parties.

October 6, 2020
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Christel House International
ATTACHMENT
This analysis and the attached "Schedule of Uncorrected Misstatements (Adjustments Passed)" reflect the effects on the
financial statements if the uncorrected misstatements identified were corrected.

QUANTITATIVE AND QUALITATIVE ANALYSIS
Before
Misstatements
Total Assets

% Change

91,694

0

91,694

0.00%

Total Liabilities

(17,913)

0

(17,913)

0.00%

Net Assets

(73,781)

0

(73,781)

0.00%

Revenues & Income

(27,200)

0

(27,200)

0.00%

Costs & Expenses
Change in Net Assets

1

Subsequent to
Misstatements

Misstatements

18,423

(107)

18,316

-0.58%

(8,777)

(107)

(8,884)

1.22%

Client: Christel House International
Period Ending: December 31, 2019

Description

SCHEDULE OF UNCORRECTED MISSTATEMENTS (ADJUSTMENTS PASSED)

Location or

Financial

Factual (F),
Judgmental (J)

Business Unit

Line Item

or Projected (P)

To reflect impact of 2018 restatement on South SA
Africa.

F

DR

(X)
Non

Liabilities

Assets
(CR)

DR

0

Tax

(CR)

0

Revenues &

Costs &

Income

Expenses

DR

(CR)

DR

0

Net Effect on Following Year
Net Assets

(CR)

DR

(107)

Beginning net assets

DR

107

(CR)

Net Assets
DR

(CR)

0

0

107

Expenses

Taxable passed adjustments
Times (1 - effective tax rate of 00%)
Taxable passed adjustments net of tax impact
Nontaxable passed adjustments
Total passed adjustments, net of tax impact (if any

Change in Net

(CR)

(107)

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
0

0
0
0

0
100%
0
0
0

(107)
100%
(107)
0
(107)

Impact on Change in Net Assets
Impact on Net Assets

107
100%
107
0
107
(107)
0

